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*Practicing as a Professional Corporation INDEPENDENT AUDITOR’S REPORT

To the Members of Edmonton and Area Land Trust:

We have audited the accompanying financial statements of Edmonton and Area Land Trust (the
“Trust®) which consist of the statement of financial position at December 31, 2010, the statements of
operations and changes in net assets and of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaiuating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

In common with many charitable organizations, the Trust derives revenue from donations, the
completeness of which is not susceptible of satisfactory audit verification. Accordingly, our verification
of this revenue was limited to the amounts recorded in the records of the Trust and we were not able
to determine whether any adjustment might be necessary to revenue, excess of revenue, assets and
net assets.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph,
the financial statements present fairly, in all material respects, the financial position of Edmonton and
Area Land Trust as at December 31, 2010, and its financial performance and its cash flows for the
year then ended in accordance with Canadian generally accepted accounting principles.

Edmonton, Alberta %‘*‘M’WJ@ \ g A’MWO LLP

June 27, 2011 Chartered Accountants



EDMONTON AND AREA LAND TRUST
STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2010

010 2009
ASSETS
CURRENT ASSETS:
L0F- 1] o TSRS UPPPPPN $ 237,287 $ 23,747
Term dEPOSItS .....ccvviiieeeeiie ettt 40,120 130,000
Accountsreceivable ..............c.oo i 2,217 734
Prepaid eXPeNnSeS........cuvii it 1,978 1,978
Total current @sSets .........ooevvveeiivieviiiiiiie e, 281,602 156,459
ECOLOGICALLY VALUABLE LAND .......cooviiriiiiiieeeee e 3,312,127 -
EQUIPMENT (NOtE 3) ...coiiiiiiiie ettt e 9.911 9,869
TOTAL . $3,603,640 $166,328
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable and accrued liabilities ...................cc...ee. $ 25912 $ 7,606
Deferred revenue (Note 4)..........ovvveviiiiiiiiiiiienii, 2,995 2,098
Total current liabilities ..............coooeiiennne 28,907 9,704
DEFERRED REVENUE (Note 4)........ccccccoeiiiiiiiiiiiiiieeeeeen, 9.442 8,974
NET ASSETS:
Invested in ecologically valuable land................cccccceerriennns 3,312,127 -
Invested in equipment.............ccoiiiiiiii s 468 895
UNrestricted .........oovviiiiiiiee e 252,696 146,755
Total net assets .......ccoveevviiiiiiivii 3,565,291 147,650
TOTAL oot $3,603,640 $166.328

Director

Director
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EDMONTON AND AREA LAND TRUST
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2010

Invested in
Ecologically
Valuable Invested in 2010 2009
Land Equipment Unrestricted  Total Total
Balance at beginning
oftheyear.........c.coun.... $ - $ 895 $146,755 $ 147,650 $157,196
Excess of revenue
(expenses) for the year .. - (427) 105,941 105,514 (9,546)
Ecologically valuable
land donated................. 3,312,127 - - 3,312,127 -
Balance at end of the
YEAT ...cciecieeeeiieeieesienie e $3.312.127 $.468 $252,696 $3,565,291 $147,650
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EDMONTON AND AREA LAND TRUST
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 009
UNRESTRICTED REVENUE:
Grants - Edmonton Community Foundation ........................ $ 95,832 $112,500
S OB e 124,400 -
DONAtIONS ... ciiieeiiieeee et 42,091 8,829
Fundraising and other..............cccoccii, 2,104 -
Total unrestricted revenue............cccooeeeeeviinennn 264,427 121,329
RESTRICTED REVENUE:
Grants (Note 4)...........oeeiiiiie e 28,318 12,902
Amortization of deferred revenue (Note 4)..............cccooeee.. 1,044 676
Total restricted revenue...............ccccoeeeviivivnnnnnen. 29,362 13,578
Total revenue...........ccoeevviveeeiiiiiiie e, 293,789 134,907
EXPENSES:
Advertising and promotion.............coovveeiiiiiii e 4,102 12,902
ApPraisal FEES ........cieiiieiccccee e, 10,075 -
AMOTZALION.......ccoviii e 1,471 1,588
Board meetings ............ceeiiiiiiiiiiiiii e 71 1,540
COMMUNICAION......viieiieieeiiee et 2,520 2,292
CoNfErenNCe fEES .......uuueieiiiieee e 609 902
Consulting fEES........iiiiieeiiic e 12,111 3,455
Fundraising.............eeeeiiiiiiii e 14,157 -
Goods and SENVICES taX .........uvivivriiieiie e 1,363 734
INSUTANCE........eviieeeeeeeeetc ettt e e e e e 2,637 659
Interest and penalties ..............ccccei i, 38 559
L@ {7 SRR 4,011 3,660
Professional fees ... 21,270 8,310
Property taxes ...........oovvueriiiiiiiiiiieee e 536 -
Salary and benefits...........ccccceviiiiiiiiiiciicee e, 105,059 104,465
SUDBCONTTaCt .......eeeiiiii e 4,716 -
TFAVEL. cceeiiiieeee e 2.889 3,387
Total eXpeNnSes ......ccccovveeeeeieeeeieeeeees 188,275 144 453
EXCESS OF REVENUE (EXPENSES) FOR THE YEAR....... $105,514 $_(9.546)

YAREMCHUK & ANNICCHIARICO e CHARTERED ACCOUNTANTS



EDMONTON AND AREA LAND TRUST
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2010

010 009
OPERATING ACTIVITIES:
Cash from operations:
Excess of revenue (expenses) forthe year ........................ $ 105514 $ (9,546)
Item not involving cash for operations - amortization.......... 1,471 1,588
106,985 (7,958)
Increase (decrease) in non-cash working capital balances
related to operations:
Accounts receivable..............ccccooiiiiiiii (1,483) 501
Prepaid eXPenSES.......ccooovviiiiiiiieiieee - (937)
Accounts payable and accrued liabilities ................cc........ 18,306 (8,283)
Deferred reVENUE.............oooviiiiireeiiiiieiee e 1,365 1.422
Net cash from (used in) operating activities ........ 125,173 (15.255)
INVESTING ACTIVITY - purchase of equipment................... (1,513) -
INCREASE (DECREASE) IN CASH FOR THE YEAR ........... 123,660 (15,255)
CASH AT BEGINNING OF THE YEAR ...cccooiiiiiiiecei, 153,747 169,002
CASH AT END OF THE YEAR......cooiiieeeieteeeeeeeneceaen e, $_277.407 $153.747
CASH REPRESENTED BY:
07- 1] « ST PPUPPPPPPUPTPRPRTRIN $ 237,287 $ 23,747
Term dePOSItS....ccccuviiieiei it 40,120 130,000

$_277.407 $153.747
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EDMONTON AND AREA LAND TRUST
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

1. PURPOSE OF THE TRUST:

The Edmonton and Area Land Trust was incorporated on March 13, 2007 as a
non-profit organization under the Alberta Companies Act.

The Edmonton and Area Land Trust is established for the charitable purposes of
conserving and protecting Canada’s environmental heritage by undertaking
activities that conserve the natural ecosystems and cultural heritage landscapes
in the lands comprising the City of Edmonton and the several counties that
directly border on the City which activities shall focus on maintaining the bio-
diversity and ecological integrity of those lands for the public benefit.

The Edmonton and Area Land Trust is exempt from income taxes under the
Income Tax Act as a registered charitable organization.

2. ACCOUNTING POLICIES:

These financial statements are prepared in accordance with Canadian generally
accepted accounting principles. Significant accounting policies are as follows:

Revenue recognition:

The Trust follows the deferral method of accounting for contributions.
Restricted contributions are recognized as revenue in the year in which the
related expenses are incurred. Unrestricted contributions are recognized as
revenue when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Amounts received from grants and donations which must be expended for
specific purposes are recognized as revenue to the extent of the related
expenses incurred. Unexpended funds are deferred to subsequent years and
are either expended or refunded at that time.

Donated services:

The work of the Trust is dependent on the voluntary service of many
individuals. Since these services are not normally purchased by the Trust
and because of the difficulty of determining their fair value donated services
are not recognized in these financial statements.

Term deposits:

Term deposits bear interest at 0.2% to 0.9% per annum. Term deposits are
classified as held-to-maturity financial instruments and are valued at cost.

YAREMCHUK & ANNICCHIARICO LLr CHARTERED ACCOUNTANTS



Page 2
EDMONTON AND AREA LAND TRUST
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

2. ACCOUNTING POLICIES (continued):
Ecologically valuable land:

Ecologically valuable land has been donated and is stated at fair market value.
Ecologically valuable land cannot be sold.

Equipment:

Equipment is stated at cost. Amortization is provided using the diminishing-
balance method at the following annual rates:

Furniture and equipment ..............c.oeiiiivii e, 20%
COMPULET ... ..ot 55%
WEDSIE ... 7%

Cash and cash equivalents:

Cash and cash equivalents consist of balances with banks and short-term
investments with maturities not exceeding 90 days.

Use of estimates:

The preparation of financial statements in conformity with Canadian generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

3. EQUIPMENT:
The major categories of equipment and related accumulated amortization are as
follows:

Accumulated Net Book Value

Cost Amortization 2010 2009

Furniture and equipment ........... $ 258 $ 109 $ 149 $ 186
Computer......ccccceeeeivieniciiennnnn. 3,685 2,269 1,416 709
Website .........cccccvveviiirie, 10,000 1.654 8,346 8.974

Total......cocooveeieiinne, $13,943 $4.032 $9.911  $9.869

YAREMCHUK & ANNICCHIARICO LLr CHARTERED ACCOUNTANTS



Page 3
EDMONTON AND AREA LAND TRUST
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

4. DEFERRED REVENUE:

Deferred revenue consists of the following:

2010 2009
Operations Capital Total Total

Balance at beginning oftheyear. $ 2,098 $8,974 $11,072 $ 9,650

Grant received .........cccoccoevveenenne. 29,215 1,512 30,727 15,000
Expenses incurred ....................... (28,318) (1.044) (29,362) (13,578)
Balance at end of the year........... $_2995 $9442 $12437 $11,072

Deferred revenue - capital is recognized as revenue on the same basis as the
related equipment is amortized.

5. EXTERNALLY RESTRICTED INVESTMENTS:

The Edmonton and Area Land Trust is to be supported by income from
endowment funds held by the Edmonton Community Foundation. The
establishment of the endowment funds provides for the Edmonton Community
Foundation to invest and administer the funds contributed on behalf of the
Edmonton and Area Land Trust. The Edmonton and Area Land Trust may
receive payment annually of the net income from the endowment fund to support
its mission. The Edmonton Community Foundation holds two endowment funds

as follows:

Operating Fund Capital Fund
Balance at December 31, 2009.... $2,725,649 $14,801
Endowment fund donations ......... 5,100 -
Investment gains.............ccccevvneeee. 274,078 1,503
Grants provided .................ccces (95,832) -
Fund expenses ..............ooeecinnnne (35.411) (194)
Balance at December 31, 2010 ... $2,873,584 $16,110
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EDMONTON AND AREA LAND TRUST
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

6. FINANCIAL INSTRUMENTS:
The Trust's financial instruments consist of cash, term deposits, accounts
receivable, and accounts payable and accrued liabilities. It is management’s

opinion that the Trust is not exposed to significant interest, currency or credit
risks arising from these financial instruments.

The carrying values of the financial instruments approximates their fair values.
7. SUBSEQUENT EVENT:
Subsequent to the year end, Edmonton and Area Land Trust contributed to a
conservation endowment held by Edmonton Community Foundation in the

amount of $100,000. The Edmonton and Area Land Trust's ecologically valuable
lands will be supported by the revenue earned from the endowment fund.

8. COMPARATIVE FIGURES:

Certain of the prior year's figures, provided for the purposes of comparison, have
been reclassified in accordance with the current year’s presentation.
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